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FINDERS BRINGS THE WETAR COPPER PROJECT FORWARD FOR FINANCING
FOLLOWING KEY MINING PERMIT APPROVALS.

REVISED WETAR BFS ESTIMATES

e  As announced to the ASX on 24 June 2011 Finders Resources updated its bankable feasibility study estimates for the
Wetar copper project in Indonesia. The previous estimates were completed in November 2009. The approval of key
mining permits for Wetar on 15 June 2011 allows Finders to proceed with debt and equity financing arrangements for
Wetar’s full scale development. Finders operated a successful demonstration heap leach/SXEW project at Wetar from
December 2008 to January 2011.

KEY POINTS

. Finders expects that almost all the mining areas on the Kali Kuning lease will be converted from conversion forest to
open ground by September 2011, allowing earthworks to begin. The BFS is based on a three stage development of the
Kali Kuning copper deposit at Wetar:

i Re-starting copper production from the existing demonstration plant (1,800 tonnes of copper cathode per
year) by December 2011;

ii. Expansion of the demonstration plant to 7,000 tpa of copper cathode by July 2012; and

iii. Relocation and commissioning of the 18,000 tpa SX/EW plant on Wetar Island by June 2013. Total planned
annual copper cathode production capacity is 25,000 tpa.

e  The capital cost of construction and commissioning is estimated at SA155 million. Much of the increase from the
previous estimate is due to decisions to purchase rather than lease the on-site power generation equipment, and to
bring forward the acid neutralisation circuit into the initial construction period.

. Wetar operating costs are estimated in the BFS to average US$1.09 per pound of copper. The single largest component
of operating costs is fuel. The BFS assumes medium fuel oil (MFO) is used to fire the generators at a reduced cost over
diesel, capitalising on a regional surplus of both MFO and MFO fired generators.

e  As mentioned, the forestry status of Kali Kuning and Lerokis deposits remains outstanding. Most of the area is within a
‘conversion forest’, which has been designated for permanent conversion to open ground. Part of the Lerokis deposit is
within a ‘production forest’, that is, designated for logging. Lerokis requires a separate permitting process. Under the
BFS assumptions Lerokis is not scheduled for development until 2017.

SUMMARY OPINION

e  The increase in capital costs and the attenuation of the production ramp up time has reduced the diluted Finders
valuation to $0.66 cents per share* (76 cps undiluted). This compares to the current Finders share price of $0.42.

e At projected total costs of US$1.82/Ib cathode copper Wetar remains a relatively low cost and undervalued copper
project. There is immediate upside above the valuation in the mined ore grades and recoveries at Kali Kuning, and in the
potential to add the nearby Meron deposit to the project schedule.

. The Wetar demonstration exercise has prepared Finders well technically and logistically for the build up to 25,000
tonnes of annual copper cathode production.

. Helmsec retains Speculative Buy recommendation

*Assumptions implicit in the valuation include an AUDUSD exchange rate held flat at 0.95, copper US55.00/Ib in CY2012, $3.50/Ib 2013-
2015, 52.80/Ib thereafter. A real, after tax discount rate of 10% and the issue of 133 million new Finders shares at 45 cps each to raise
AS60 million.

Disclaimer and disclosure of interest are displayed on last page.
HELMSEC GLOBAL SECURITIES PTY LIMITED AFSL 334838



FLASH NOTE

HELMSEC

GLOBAL SECURITIES

FINDERS RESOURCES LIMITED (ASX: FND) 27 June 2011

Disclaimer and disclosure of interest

This document (Report) is issued by Helmsec Global Securities Limited (Helmsec) an authorised representative of Helmsec Global Capital Limited (HGCL),
Australian Financial Services Licence No. 334838. This Report is intended solely for the use by wholesale/institutional clients within the meaning of section
761G of the Corporations Act 2001 (Cth) (Act), sophisticated investors pursuant to Section 708(8) of the Act, professional investors pursuant to Section
708(11) of the Act and/or otherwise persons to whom a disclosure document is not otherwise required to be given under Chapter 6D of the Act.

To the extent that any recommendations or statements of opinion made by Helmsec in this Report constitute financial product advice, they constitute
general financial product advice only and do not constitute personal financial product advice in any manner whatsoever. Accordingly, any such
recommendations or statements do not take into account the investment objectives, financial situation, taxation requirements and/or the particular needs
of any recipient. Before subscribing for securities in the Company named in the Report (the Company), you should consider, with the assistance of your
independent financial and legal advisers, whether the potential investment is appropriate in light of your particular investment needs, objectives and
financial circumstances.

Any recommendations or statements of opinion contained in this Report are based on assumptions made by Helmsec. These assumptions may or may not
eventuate and accordingly, any such recommendations or statements of opinion may prove to be incorrect. This Report has been distributed in confidence
and may not be reproduced or disclosed to any other person without the prior written consent of Helmsec.

The information contained in this Report has been prepared by Helmsec with due care but no representation or warranty whatsoever is made, express or
implied, in relation to the accuracy and/or completeness of this information. This Report is based on information obtained from sources believed to be
reliable and Helmsec has made every effort to ensure the information in this Report is accurate however Helmsec does not make any representation and/or
warranty that any information in this report is accurate, reliable, complete and/or up to date. Except for any liability which cannot be excluded, Helmsec
disclaims all liability for any error or inaccuracy in, or omission from the information contained in this Report or any loss or damage suffered, directly or
indirectly by the reader or any other person as a consequence of relying upon the information.

HGCL does not have a current mandate with finders. HGCL has previously undertaken work for Finders and received fees for that work. HGCL may, in the
future, be appointed by the Company to participate in relation to any future placement of securities in that company. HGCL is likely to receive fees and
securities in the Company if so appointed.

Helmsec, HGCL and their Directors, employees, agents and consultants accept no obligation or liability whatsoever to correct and/or update any information
and/or opinions in this Report. Opinions expressed are subject to change without notice and only accurately reflect the opinions of Helmsec at the time of
writing this Report. Helmsec, HGCL and its Directors, employees, agents and consultants accept no liability whatsoever for any direct, indirect,
consequential and/or other loss arising from any use of this Report and/or further communication in relation to this Report. The historical information in this
Report is, or is based upon, information that has been released to the general market. HGCL may in the future receive fees from the Company.

Each recipient of this Report acknowledges that Helmsec, HGCL their Directors, employees, authorised representatives, consultants, associates, related
entities and/or family members may have interests in the securities of the Company. If you require further information in relation to the parties referred to
above and their interest(s) in the Company please contact Helmsec.
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